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* m ul^-yffrf-k^t' Vis**'; ' 



State 



tfca Stat* of fcwiritoa ell profit, e* ^wMlng 5W^t«^ft^«ly^ 
illogeily oMaiBOd la'o&swwtitia wife toy aiaefal «c*ftj^v31«^«W« - 

d«-n>lcp5wat e»a moiwat®** of a^fe-leaa**-.-..-: ^ ^. ^ , - 

m» arnonts «* *• ^^Tl*^'^^? •" V; 

«%» vmve t|sl«ftse Saa4* t lneltt«lag lake **# tifiHP 

or isbi. *» wc* si. % ^L\^<?JS* Sf** 8 " 

dcMim «r 19iS» 9* «acsafi«l fey feet So, SIP of 1986, • ;•>--,, ~ :. 

XAgiMXaivr* aafl* «h* Qotigfto* lt« aamtotaflT * wuw i .f l * 5 - : 
I*,*** Mloagisg to tl» otftto «b4«p t&n tojast oaa co«aittfla» 

IHM»«it»4 la th« «*&*tt%» **•*»• ; . ; ;i 

M« % eoattiBMd 4» «ff«ot iwfi «onto01X«4t tl» letting of Stat* Klasrai -laaWa / 
OBtil It «a» xoiwalod %y Aet 93 of 1836, a»tl»a 21v 

axftgsHoa of tto least vna gra^tei by-wlttoa api^ioatloa of 
Sm In tbm mxomv ppwKwlls^l V Seetloa fi *f A»% 30 Tsfclia&Bfi ae«#o la 
ooBfosait? tko A«t was iiid iJl th* rotalre* jap**!' asanas «^ ^»1°* 
Tited ealUag fo» Md* to t» «psn*4 OOtobW 3S, 19S«* r ; 



„B- Stat* filaftjrea heart , , . 

taiaiag tfc* fctft *k* « litw few otgrlM •Mkpill A*» «» kit with iaafl flowrtp- 
tion ana E*MbM£f;"«a**t»ai mm f«tl<w»t . 

;r . Hm*@o t bmtlplmit 



v -I- 



Bmm^m msmim us M& fm* 
a'^wi imm m ow%*ui in tin* mmi® of 
s§0»# ?Mttaiitt^ deacspi^li sfc9 follows 

|o$* iNw&y&yt »id». to . w:flfl«ftS^ *m ^^m^m^^J^i 

aftet tfco txocratimi sa<5 teUTQvr of **io propow w to 

fotfslt 'tail h Uwi, thft tm&wi#s*i« ftoe^t fsopoww 

anuoa to W*««*o^ 

aaa all of mi& wa&o to be arcfcjoot, fefiwiro, to mm wimmm 
&muimam of i»p^ im** %m. *M$\tar t&o SOoto 

of imiaUM, <W «^WStt»**t W Ira**, •* 

stems bM emtetiom tj^^ii^thl*- b$« la sa^e »»a mitelttdd t 

«tt 19 MttwM fifty (^) wUi <lriU^ in 

of ^s^fesa^l? WW *»■ ^» «|Z4SS 

{9990.0001 tirf #«WBiitsi?# waft* of iMMios«lly n# a 00a- 

to ^» Stato of liWlJrJ&iKla ^« toiUlag of said 
ireilo #o^4 ^esislt la t^o OMto of ^oMsi^i Totfomsi§ 1«^§ 

9^9 Of SOW %3 T«5^ttiOt» *lilO^ 9«f4.t|M to ^1 fS^bte to 

t&o Stato of Umiolft&a imio» tl» femi of mi& loaso, are as 






r 



*» J " «. J?* 




etato K1b«*1 Board - . - 

till, ihtll US* W <K>M»ttt4 *» «JJ«?f^*-?f . > 

to teilTStth ««4ltKni>l «oll»t •»« *» " * > 

mils) g&all. to fiuie* »* tart Iseatfcaw M i**#t »»* , 



-1.+-', 



"After the first w»li-iaa bs«a irtll»4 to.4flB&l** ' , * 

rim to eaauw sash ep«*tieo», aa« 1»«M» »^»*£ . r 
•o «l<»ta, *»tato Its Htihtf i» w M°J*}**LfS!i? - v 

t»» pwi»*ty r «a# f^O^^SM^^fi *' ' 

least** ea that po*ti<m car pof*i«« of ;,^; ; $*ei*«* _ ; .s 

nm* la *M to *j*t fe**lo* « *6* MW£iSS^ " 
shall way *> Use *» 3mm **h proa****** \ 
«m «* etfe** aia*r*l fto* ©» o# *^?ir;*»i* Sola* •©? ; >r - „ 
pramlwa la iwyfcBg WtftiitlM. = V". ' .'-V"> S ; ■■ 
"SboolA lam* at say **■• to •oantoa ,ojt*»H«». * - 

writing of its Intwstioa to aat afeaU »P^w .^;lk;», 

wwtSao* 9BfU«J» of. *>» «41i f*«ala»* «i* :/> < 

4o»tyaai*n« op' JaariifttMwAf awowf^r •*»;* : 5»W.f^'. ; 



*Aft«* *M 'itMd.vMD. )»• iwoa AfAi»f to «M®a*ttc» : 

ngbtt la ««A to forty («) ***** " ' 

«»U f*a*«W^ it slall *t «wb 



for totalled lea* 



Wfl i^! tea-.*, ot aalfi fifty ®»lla s» t«1» l«oa*e* 

^$}$BW1 



m f W 



-WS a Z£%88t» >—* - *? 

«^\» ITS * *w 



«*SBTi- ., . , .. .. , 



*f Of . t&» JBJl^fl* . • 

etafti X*«J* 4 t^^SS StT*««* 
taeaty a<wea WW&J I ^Sii, aiM*«^V.:^; 



"Bach of *5» toeaty ■^/^2^ tMT «|St« of t&ia 
drilled *y «•» Jft 

the rait «X»a ?!r*t? er^aa ia sayias 3» 

ties* 



•7- Stats sttsml Seod 



"In the erat Leesse has sot oossieaeei tfce Grilling 
of a t*eH on eas& of the uidts herelaatsoro proridefl for 
o$ or &sfon* tls® £$ra do^ of October, 1939, this lea so, 
as to smeli \init or ualte *ipos ftMch a well or welle baa 
sot beea scmsafts* , shall tersiissato as to both. parties, 
tioless tk© Lessee oa or fcoforfc t&at data stall pay or 
tsa&«r to tha Lessor, throt^* SeglsteT of the 8tate Land 
Office, at Batom Ho^g® t l^mietesa, ths mm of Se*m 
Hua£r®fi Fifty a&4 ao/100 (#¥S&»0<U UoXlara for each of 
sueli uait# thon un^ovelc^S ^ith ree^ee* to **klefc Imtl 
wi^tes to contlnu* e&id laaso in fall force and offeet, 
whiefc $a$»est shall operate m a aaa e^w ttw 

prl'vil&gs ef deforriiag the &®^tm®mm% of & well or walla 
on s$$k milt or units for a psrioS of moatfcs frcaa 

said a&te» Xa p&ylB® or testorlag t&© aforasoia deferred 
rental paps&nts, n&pmi Lsgsee ®l»ct net to «ta^jji ea!4 
lease i& fore© said pagnesiit es to cash mi oYory unit 
upon whieSa derolopss&t has aot oomeajeed es of the date 
when such payment in ta* t Leasee ©hall thmt aseospatiy 
ssts& pssyj&ent or teader with a detailed s-tateasoi 
tfee 'pestvtidotar imit or unit 3 covered tsy the reatal pay* 
zm$ tlien fteiJ&s sods » f&e peynsotti or tenders .of ratals 
my t*e mde W ehso& or dr&ft of Laseee, raHed azsa 4e- 
llwr©i to the &?*s6r t &e noted, -on or kefor® ©wotb 

date of isaya©ai # .' la i$ke passer tipoa lilai payments 
or tenders, the ^^pi^o<|^t'^^' said, wells or m? of thm 
'nay he further deferred for a period for the sa&* 
■ sraftwa-etf -awitfcf a&es$|&|?ely t proTided this Imm nlmll 
•sot-,- ,^,i^f,j8|>ii4io^ iHf .$rod$$$£oa, m ^«wf|^o iNeoia,. . 
30te6» ia f broo as to «feal€ tr«rt# d«se?l-%#S In , 

Xfcrii ^l^^j^ ^ .£»" ^ «&4''2^ mron#i ; p^y* 

M&te f #'#;f^lo4 "10^@^ thaa fivo ysare from QirlolMqf ^3, 
1#3S| oil ii fort&arr 'pevftfaA that t^» loaao Inftntil 

loaation» h*r©inabOi» desa^ibod, ahaU continue in full 

foroo as4 affo#t mtll Ootoixsr HS f 1940» &®rtm »i& 
tim absll not Its forfaits or amullod us to all or aay 
®f mi& uaita or lo^tlo^ t f<a» e»y mm& y^immm ot^^ 
toaa tho f&iltaro to pey tlio ajtmital.rsmtal^ or ronsifialit . 
k^p«isii%Wo piMrlAiA for* 

*»4 well oiU W ttawl to ^0 ^5^@sag# wlieii th* fifsfl 
^at^fcil for #illli2i Oi^ratlow $t siuimid oa tho $POttftB» 

^If is ta# «i%oroi^o of tiis^ rig^t» litroln gr%atod 9 oU» - 
or ot^r islj^ral* t^© ^ioooforoft, tb#a this teem <^iall 
oo^tiauo 1m full f oroo ana efT^et f long m « oil, gafl 
ar ot&» cdUWvAs «aa ^i$otfaoe( fcy tfe# L©^o#* 



"less** m& driU as isany «aUft {additional t* ; tk* ^ , 



fifty TOlle abtrn samtioa*d) M l®Bsm W A&oqwf* l&i? *^fr: 

ibis leas* a&all sot ^ cc&atfcafsd so'ifel t$ <*a^^;^f A»» "1^- - 
pose upon Lessee asy expose *r i^pliM^ ottl&rtitnrfft 
drill &mh adfdttlaaol w$iX&| &ai all wells toillid, > 
l£>ss#9 tiraltzdlng fho tiTBt fifty sad nay &&diiid&$ nsfila) . . 
be drilled at $mh locatisas m Xmmmm s&y a*l©et. w • "& r 

"in* 1 - 



*Z£saf4* m tbla'teaea corcr;* ami afjfeat* Btopefty 
oomsaA >y It«aa % B f 0, D t l t P, add imid'It^mf v v - e <\ : 
set otrt parfclmasrly la, 1 her*of f i%>0 't : ^-"~' ; *7"- 

eftep tfc* first mil drilled to ete^$t~tai f ihw^Mj/t^ 

Letm«e aiest th&t it ioiis«is v 'ea^8 to sarry ^ ; $rilli$sj * 4 \ 
op€TOti©ns t tbetf tfre said'lia^^J^i pasted the -td#t t<r v * 
eeas© such operations, and sMU* if it elMta*, - " 

retain its rt^tts in aad to t®» (10) ftd*©a 0' t^^i^ftr 
f 0* emd. awy «oil tffcrifili tain^ s&^ll ^HMM^ v * \, 
tStereog. i& <fe .affbrt t& pyodxwlgi-oil^ m* ^i^Shmr^b- : >- 
vldad that said ti&ll ox veil* shall to loo*£*ft on tSctt k • V; 

portioa 01? portion of th& p&poatp so r*tai&g(| ^sr Los$ee; • • 
and p?ovl4£d f ftsftpp, ttat jLostee'f £iglit* to to that V •* 
portion of fee 3PP*4**a 00 s$tais$d ©hall eMtsjr© ©sly m :: . 
loss as Le'tse* sboU pxoduM oil, gaa 03? ottm* tttiMRra]* 'tvo& - - 
om 03? issr© of said well* ea said pxgolsM in pfcyiag $ai&t!~; )( W - 
ti®.a. ^ r,i * :v : ^ * : 

w 8ta&dJU8g» at away ti» el®9t to abasia op«rati#flii ■ - • , . 
m a^on^ piovided, ti^a i^sa«« «M11 notify Lessor iaimtSJ% • 
of it^ iatratiosi to so do, simll «p«olfy wftat ^Hi«a' ; w- 
ssortione of ,t^© ©sid ptmmimB the aaid I«§s^ is entitled '*gf; 3 ; • 1 / ' 
virtu0 h«reof to attain and operate | and l^as^e n^ail f a* ff^a, ' \ 
as practioaM© tiio^aftna?, ©saeut® my lm%TV&m% IsidtJfWftft^V 
mceoas^r to a pxopti? »al^aB# of tli$ unde^loped pottjim of 
gr&ai3#8«® * 5 " *»\ ; ^ 

w twsfw #1 thin imss* ^crora aaa affeota ^ttsm^f wto - r >i;' 
Conrad &y It^isa «A f B» Q $ D f t t F t a*d H # f ttf^. iit; 7 ;-^ ; ^ 
out pirtioularly in 1 ht^of, ;it i» aimd ^f*e* ^V 1 

tli© first wtll ^as boaa drilled to tso^tflw,. «MlA'%Mf^:^ 
ei^dt to aMsdau drilling o^rcttians l3@r»Taadej? t ttote &6 #alA 
ts^ao tshmi #Etitl0d to wtai^ Its «%&ta in;«a4 t4 fiyty; 
{40} mmn fo? ©a^ and fnraur itas wll wHd^ afeiil nf-; 
s^-tiiai,., fee p2K*tolmg gm to payiz^ *imtiti«^ j pfcrelded* ^ V 



77 ?7'. 



1 ^ 



; Mi©; **at «njri»«li er walla ae *o**to« "ball W^V • ;f#XM7*-: 
- - Ibaatad on tfcat portion op yorttoaa af; tlia sroparty • •,, v/V- 

- v 7*atatoa4 *r I*asaaV«« ^<"**«*V fartrtJt*. that taaaaa'a. ; \ • 
7 * 7 > to ao aoia aaafe gortim «» jwrttoaa of t&e aai* 

' ppaaiaai atell «n*ora only ao- 1©«S *»• 8haU 

- ).-\ . -flwa* t&a^faoB.gaa'tB paying «^«tltla«." 7'\ , -7> ; ,'' - 

;7./- : m» •^Wa';i»V^^ i, - e ^**^» ^"^j&I 

S«8, %Sia^<» ****** i», W35. 5W0*^ iwteiimwst. m«j »• 

ail^bXarmto* loeatieas form reoit»« eon adoration of «8,000.00. la* 
"SuSi ffilStlS. aold to tha lataratata .»ML 0*. Cgg*. *»• 
f^anelt^ oanaia.*«Uon cf $25,000.00. .ftrtt^BWy. *• "•^ a £°fr*' ni(- 

*S,liS>»« (i;«swrti« »*rt«»4 N«itla« oa aaeoaat of tfcaaa *«"» 

: '' - : ; Tj»ra b*w oa«a othar agraasanta affeot'ine tM« Imh la wfcola 

part feut si W ***** only a *iieti«&y small ***Ttag.. If asy, «?« t*a ■;, 
Ibtom iaT<A-w4, w« o=4* w»fa*Baae thawto. •'- . , ' . - ^ • • ^ .. ,. 

' ? - y -^ -\i ••^tfkta' toportaat, aowates,:'' that.aotW takaa ofthj iarolopaaat 

th# ' aaa.-tts amrOstanX.- Tatafty-f lm walla wa ooaplatea oa or 
*^^t2W&»wSS!«. lM3^.:H»«i«i to raatato. 
$73,800.00 aad la royalties $2.59,137.88. ,.- . . _ , •, > v 

: Si JKEaFii ^ing ^««o*|'*m#-^^*l^K^ or- e«m«»a oan, to. 
oar oplalcBs, be raadlly aaeertaiaofl* ;;].•, --'.>■';„ 

', .,*i : ««-w»» «*m of «ay «tar^ i a ^f* 1 ^ 

' -j^g- o« ootoiwr 93, 1934. 5*rt oao lrr«eul«nty 1» aotajU ■ It^ la, to 
" ^^iffltfM laeal boaaawioaoa. Hoa'a bts fallao to reapona to *M 

*. ^tarort^wi*' •, .. 7 -, \ ,7- " ' " ■ '"7 

r 7. " • :< ; "All blda to offer a ooaaa for aaeh laaaa. BlaUwa 

, ' «waltia* wabla to taa 9tata of Louisiana aadar aaia 
. iSS Sattba oaa-al^th of aU oil protocad and sa^di 
two dollara for oao* long toa of aalphtar pioauaoa aaa 
. savad; tea oaata par tea. for all potash ! 
; aaTefl! onc-al^ith of tbo aet pwaaaaa dcxiroA f ran tee ; 
SlTof gaa; ead oae-atafcth iof all.othar alaamla pro- - . 

&nC ^7™m£'*3*** to drill wltala thirty flay, aftar 
jawerias all aaaaasary paralta aftar tha axeoatloa aa« 
^l^S of aaaa laaaa, or to .forfait tha laaea, aa« aaoa 



20. Start* JiiBWMd B«w*4;, ' ,."'>• _ „ - r \_" y X^*\^<^'»rr; : >.-''-' 
ioTth. drilling * # ^^J^ i £* 4 SlS /k* 

\ - •. •- vrtttoa coasaa* «T t*» #mm*f L ■ . • .«-: r . - ,\ ->\ ;t .!' .>. 

It nay well a ™ 4 , Tr* J , *h* rf«aat»Mit of. *»• «*»»• 

dorfwi from *^»S^St^ * 

eaafc fenp of • f« ^^^fSSfeww.;'®, 

om W t» eow»w SSilml^ll to «»*n*ut» 

hid to eoosiisr? In auch lafltaaoe* w °r 4=1 . t» the ea*» of . 

tho resistor <* «• l m * , -SSto " ^ 

aatbority that !• W ^.yj^lS?-- ; s * 

0? th« tenia and obatltloaa. of the «1bo««1 , , 

toTto»m» oM eondltloao of ouoh ooatraeta ™ ; , 

r.iior^. sras^fe fife's s^ws 

law 1« to »e allied w i 




. . the attaeke nade through the prose were directed at the euppletsental 
i ; a^MUBt^ -by the eoremo* on August 21, 193S, ana the awlgnswata. Ha are 
. - ai»r«maa»iia4 with the detenalnatlea of the validity of theae lnatruisenta, and 
the rlebia of the State arising frosi theae tranaeetlonB. 

- V .N,- v ,"»;•"■',, . ' t , ', ■ W •„ : '"".''i " 

f V:Hcf?:Vr-^f y>roparty teat the legality, of the amendment, the right* of tba 

ieeiee intha ostglnai act of leaae taaet W;ap^^w _P«ra^pheI, in. 
: 17 and T (quote* abow) of the Aot dated October 83, lS34,are convincing 

^rtte leaaaa waa not bound uaaoaditlonally to drill fifty or as? _ 
Sir of walla after ccapletion of -the f Iret well. It waa exjpraaaly «*^* tad 
?£Se*mphvl) that the agreeaant to drill wae "aubjeot to all other term* and 
BrOTlBloaa hereof, * * *? and the obligation wa* time quail fled by Paragraph* 
«d Three (1H) and four W) deelared that -after the flrat well 
- nS'w^rined to eompltion, * * - lee... could .loot 

obllgatione and retain ten aeraa of the property, producing oil, ism « 
;; " SSSle^lnli'and forty aares for each producing gas wall (ID . Paragraph ? 
i permitted leaaeel to, wholly terainate the aoatraot at any time upon releaelag 
f-'*ll' rl^i^t© leaae*. . " / , - ^ • y, '-$y, i 

^iX^Z$j^jtixrt'i*r*^ (I) of W>^^Wpi^JJrt, 
. a> to e^weirdrilled, It ahould be -eoapleted within eighteen (18) nonta* 

atata* that the walla to be drilled, by leeae*,. ahould be drilled at ei»h loea- 
wSmJ^Mmi W eeleot. Ihii alaply amU* that, the State haft the right 
■lySSSES \5uSff«tW the el^eennoath period; and after agreeing 
Sth SaieT upon theeawaa a-reage about ^eh^ produolng, well, oauae a release 
4 If tlj^reaaiiiiBs aereaae. If, howetar, the State vaoiWieaeed la drilling opera- 
tSSSS^SSl^ of 'the period, a rule Of our .e^^M «ouM 
reeosalse laww'a. right to hold the aereaae earned thereby. Caldwell ra. 
SffiS 'CiTtoiM (1926 >, 1*1 la. 189. 108 So. 3Ui LUber ve. Cttaehita 

Co. w. Speaeer et el. (1989) , 6 Fed. 8d 888,<JC .C .A., 6th) • 



«. anaaanent (ogree»ent ©f Auguet 81, 1938) waa eaterM lato 

Wore the eighteen sxmth period expired. The last day would hare been about 
SSu? !4J^3S«atoa fr«n January 10, 1W8 r thirtieth day after 
ae^re«eiunwi fw flrrt well)^^ , O , . ' ; . 



■ V 



•7-. -*itj\,#ff«rt .tb«:-ti4wr r a6»«^*«ti ..... . t . .. 

:v.^, ^i'-V^U) So0»^t*4l furt^ otef i»e« th*5 acreage 4aslg»»« 
V to Farral at on HowisWf • " ' A4 r 

{*) itotlettlarly doaoribid aaeh of the twenty looatfcma 
. ;^^V; reserved to' ttta W|p or torn Cjo^iatlbii. aaf 



it- 




.12- State ?4inaral Board 



- 4 itf^v 



; T ; (a) , 'MnM the tiwe within whi*h ; :^ 
driliins on each of th* twenty location* , : 
eouid b# deferred after Oetober *8 r 1935, 
mica t^mnt of |?50«00 par per y*«*r 

but in no event beyond Oetober £3, 



( S1 



l§§ 



Act 9 of the Extra lesion of 1988 is cited by the parties 
as authority for imd^taldfig; *e Wt* in full Saat^a ^ tha^t^^rj; 



"Be it enacted by the Legislature of 
Louisiana, 1h#t the Register of the State / 
Uad:Wfito J i«"'W*^««wi«»*- deaifif- 
bated as the rapreaintatiTe of the State of 
fcouisiana to adjust, settle and finally 
determine, by agreement with the leasees or 
other omers thereof , and with the approval 
of the ^^rnor of the state of Louieia*»£y 
all matters, questions or controversies aria* 
lag respecting the interpretation of oil, gas 
and/or other minsral leases heretofore or> 
hereafter gwi^d by the State, and the par* ! 
f ormanee of the covenants , condition*, 
obligations and stipulations thereof ; and 
full, t iaal and plenary authority to that 
end ?and for that purpose is hereby Tested la, 
said off ioers^ . ' -V , i/^^: 



r 



' *vV -iiY- wk 1 ULi. am:> - 



Ko logioal reason oeeurs to the TOite^i^ ;th# Ht ate oouid W 
should hate objeeted to sewing the interest *f ^ ^ 

twenty locations held by the Win or lose <te^Ji<«u 

disadvantage to the State by fixation of the twenty looatipns. A prudent ^ 



1 V r 




A. 



1 ~h 



^j^'*^9**&.*ni 'oNaa^it '* owty to definitely describe . M h 
bj,wte«wd -to*ha i St*** further O <2o, .UmlMtinTn^aSM 

»0«OtlationB and BOB* «Xp«>»».- ; «B mroueas 



'""ijL' -i' - ' : ' th »' i f*»«>8^ obJ*e*J<m »rt«,"t»io«>fon», not upon the ohoarea - 
l&'QV"*-**-***" oa::tW»i«Jii> of the officials tTLSl X^tLe 

£" *^^:^>rio«) aurlng which SSrWu. • 

v^S* SiW^fi'w »^ij>r«^st!«'-iwi July li, iwS^tai^ 

•«Wi*a 4tl*y rental. frc» October 83, 1935. oetobar S3, 

■ i *^«.-« «,^* WOnty lo ° a **ona **** e6ne«ere« as each oontelnine twenty acres. 
*^ tal «5 Eetlnataa by « competent engineer this w™» at 

,588 but as the varying width, of the etreaas have toT*^ dotorXrf 

,- V , ; f IS***,* 1 * * fl > fiUtae, the lessee agreed to i»SL?2ih tne^ 

- ••, ; C -|**%lw«. : «<ai^* in-the of s $73,806.00. ■ . 



W<i -«4--!?!^L * apparently ao offers war* tadti to develop 

KiSS^S??** *? *if K< * ^"aWoa. it ea» hardly b« sa i d that the^ 
•SSSttWfiF??* W £ 9 «» aiaaaTaataso of the State. Ofee a e«on ao 
^^^^M^fSf^K^f^^y'^ 9 ot i*8 (Extra Session). " 

i liT^ ! ^'V* ^'.Boaia** »aolu|ioa of Tabruary uth, also auageat* aotioa to 
.|. , . *^*8apy cMalaa« In conuMtlon with any mlaaral laaoa cover Irk Stato craned 

^ 'ia^S% fl ^r*^ ^^li*^ ^ ^ -*^SJ!. £ cans. 

- •'■= !?^!t ^ « *^<»«y un4ar.wnioh;tha Stata wotila hare e riaht to partu 

a^f^*i?l f Var f % raooytwy *y the 3tat« of profits froa tha trana- 



IF 



'-'L^J'mJ. b** aaaona aartahid fyoa.toa opovatioaa on thla laaaa fcr 

•S'CKiS 3rW **i!i a f 1 PlM ~««m« tax... m doubt' *"t2 

TkSL^!?^^'^ ia ««"»i»P»»* *y rirl<mn partlaa alatelag under tS= 
laaaa. ^Bhall tha Stata aftar. raaainng allantly rantala, royaltloa ana T 

o* * V' i iT ln Stat « «? »1. Shall Oil 0o., Ine.-*s. Saglator of 

stata i«ia otn^ (»or. a?, 1939 193 id. 889, m so. bw, sbo, una, jr 



•14* State Mineral Board 



•It 1» mil settled ttot the doctrine Of 0*t6$pol 
applies to tto State juat as It dee* to indlvldyeiliu 

**he Fede»l GiretJl* #niwt of Agjawiii f W&Nft 
Circuit, la walea 1to &tate of Louislam i» iaclua^, 
reeogaissed the doefcrlmo of estoppel la f^^i f|3^rf^P 
Blealaid Psarlafc Galdwell I* Ooapaay, 68 f# ft''#4# W« 
la that can* tto Polio© fiary took the position that 
Caldwell & Co-pany was not entitled to wrtaia lnt«r«it, 
and otto* benefits tmdof &«8«* 1* feaft ti^**** ; $f«aissf 
it alleged that tto ciannar of aoauirina th» bond* wa» tr- 
regular and unconstitutional* - ,: " •' • ''"y* : ? ;; v> ..' ' ■ 

"fit eeart said s f tn ttot caso to -4h«ui. # i^Wiia ttot 
tto question vtottor the contract or statute la in violation 
of the Constitution io inmtsrial, &rt quisstioa would 
doubtless to en important o»e, if the contract * or the sale 
gad purchase of toads wow executor?* Bat 'tof* tto oeatwot 
toe toon ftdly and completely pafffoased. If it «MP between 
ladiYiduala. ttojr nould bo estopped to attack it as invalid* 
In ow opinion, the parish, having rec aired tto tonsfita of 
tto contract, it estopped to escape its burdens* la order 
to reccyrer untcr^d interest, it *ot*14 to obliged to ^ifteai 
tto proceeds of -tto toads It to$ received, #ai,fi|0"li$eei 
not offe* to 4o« Ito ocatract will tot* to to oafOffioilM 
tto parties s&ade it* It oanaot to aeoux»d that Caldwall <b 
Co* *euld hate accented tto toads upon any other tsrae than 
those agreed upon. In louisiam tto doctrine of estoppel 
applies to the state aad It* subdivisions* to tto full eite&t 
that it dees to individuals* State t# Cookren* IS$ La* Acn. 
396} itate Ifcyler. 88 La* Amu 460$ State *• 0to* t 34' la* 
Aim* 359} State y* B*m Orleans, ote» 8* 0<> ## KH La. 68« f 09 
So. 312} Oilmore v. Sctonek, J1S La* 586* 39 ite* 40f Clesfc 
v # Oitv of Opeleasas* 14? la* 1* 84 $0* 

Bee also to same of foot Reeves teotot Oorenaor, «t al. $1940), 
194 La, 1G70, 19S So # 942 9 S44* Thia opinion of tto Cowt aJLao «i* 

elaired (p* $m)i *:-' f; A > 

*Ito State has made no tender to tto leseee of tto acaey 
r©colved by tto State uade? tto lease; Under tto admitted 
state of facto, it le clear that def errant a are estopped 
frca assorting the invalidity of Stoto tease Ho* 533 tqr 
their reconventions! dessasid qw otfesrsrioe**' f 

Falnetaklngly, we have esaisiaed what m believe to to all tto puhli 
records and recorded instransante toarlag on Lease 2?o» 3^9* Arsons ia State 



woi&d be «i^oi^' f ^v.|ij«^ irregulari- 
ties or Improper conduct in the letting of this lease and its amendment have 

'|5r^q|^ i^: : ^itt4i^.. # . 0erf£ialy a milt 

should vjuMt }* fil*& baaed upon noffciatg mor*/than ^auspicious circromata^eeat ,, 
fee quality of the evidence sufficient to establish fraud is found In the 

^ . : i^t^^l^feaft.*- Itlto^ Vot^uar. ^itli^ll^^wot be pro?** 
by Wjmwhd alleges £t t but it may be proved by aimple 
presumptions, or by legal presumptions, as wall ae by 
other evidence* $he maxim that fraud is not to be pre- 
fltimed, means no more than that it is not to be imputed 
without legal avidek^, 11 

At no time during any of the foregoing trans actions was there a 
p«>niii%pxy statute tbif ^iSere|i Bos (State Senator from May 9, 1938 to 
February 26, 1935, and Lieutenant Governor Ittm February 26» 1939 to January 88 
1936 » and Ciovernor from January 28, 1936 to Hay IB, 1936} ineligible to bid on 
and secure a lease on State mineral lands. Kor was Governor Allen, a share*, 
hold^r in the Win or toie Oor^^tlpn, enjoined by statute from owning stook 
in a corporation securing oil or gas rights under a State lease granted to 
another by him. 

We are thus brought to the determinations - 

(1) Ikat no irregularity dtetroyed the validity of the 
Act of Lease entered into on October 23, 1934* 

(8) That the Register of the State Land Office and the 
Governor were empowered under Act 9 of 1928 (Ixtra Session) 
to enter into the supplemental agreement of August £1, 1939, 
and in so doing did not ahuae the discretion granted therein. 

(3) 2hat the Act of August £1, 1935, was not invalid. 

(4) That the State has no right to share in profits re* 
suiting from assignments in which it did, not own a pecuniary 
interest. 

(8) that the record indicates no evidence of fraud. 

(6) That a Governor, Lieutenant Governor or State Senator 
during these transactions was not prohibited by statutory law 
from being party tbv an ^strumeht; in wfcftcli he bad or would 
later acquire an interest. 

(7) fhat the State oannot maintain an action to recover 
sooalled ^illegal prof 0^from%^trajisactio^ to^whlch it is ^no^ . . 

• a party.; * i* — ? ^ ' ■ • * : ' ' < " * f ' : 



A preliminary report on thia iMM Ho. 309 was raade -to 
js-. Gassier. Speaial Aaslaitan* A^tormy JHpnnl, on October SI, 1941, 
«t m thiS preliminary *eport that It «ould ba in orfler 

to Ml. suit saeklftg tha cancellation of this leaae, 
iy$l§i ; e*'*he leasee e* hi* aesign *o discharge .the obllesaHoa *o 
^W**!** os the leaaed jaseaieee withta eighteen noatba after the dat» 

/-'lap, Saneler, ia this prelijainary report, reeons»aae« a therbBgi 
' 'jtapftii'^tlm of thia m». and tea**, - 

Ee have ataee raade a thorough »s»a*iiatl«i of this file ana 
leaae aid hare dlacevewd that on JWy 83, 1941, lease Bo. 494 rae entered 
into by Honorable Joseph U J&Eagh, Director of the ^artsien t of MwhOb, 
an* I J % tarrali, «. S. Bhoads, D. J. Sinaone, and Independent Oil fe 8aa 
Cesssay of that portion of the acreage cowed by both the osieln^l and 
a^nded lease, ihi«B bad reverted to tha State under the teras of thsee 
lease*, 

" '" <mts 8tat» lease .^""IWlf slgnad by all fJ^J^^^fi^- 
Independent Oil * Gaa Gojspaay, tae., (the sasoeasor of the Ji» or tos* 
Corporation) w» repreaented by m*. Huey ?. tone, President; . wj*«P» 
^aaaa. app^r on the l*aee t and tba lease is allied on ^^j** 1 * 
ofHoaiaiana^ Joseph I>. Me&igh. Director of the Doparteent of Minerals. 

Tha leasa bear* the approval of tha Board of Siner als, being 
aimed by Sr. Jaaea f . Snithe*, n<j*-Cbairsan, the other |»o iwiabew off tba 
5ol!r4 *Vt£at time bates Kajor B. A. Hardy, your present Chairmn. and 
-it*. BobprtJ-. 

I respectfully aubalt, as a. tnatter of law, that ^J*** 9 j* 
fanisisa*, by thi* State lease Wo. 494, baa apwlesoed in and 
SSTiaalia previously daacribad, aa »11 ao the aaentont of tha fame, 
sa set oat In the eo^neeiaen* of this lette?. 

By having aeeepted the benefits of State lease So, 809, and the 
tSUo~1»d «Mng * lease «n acreage «hieh ]^*f**£*? 
state tinder the terns of fee original lease So. 309, and it* SJaentoaBt, 
& ISS'oxlStaiaU has ratified tha validity of State laaaa m. 309 and 
lte amendment, 

She Department of Etoerale was ereated in the Iteor^ation Act 
so 47 of 1940. and the saise Art provided for the creation of a Soard or 
tin,r*U. Tthettee this State lease m. 494 palmed on July 23. 19J1. 
S^Sb t KcHngh wae the Direotor of the Departmen t « Hiaerali. and the 
Ser^' of JSinarale, Boused of the ^eraona previouely n«w4,. 



'?l^r^T^-?.^^V:;.^: : 4.V _ -fiBATON rouge r . . -^r Ji ~ , . 

■ *h« (towns*, a*» a, nmmj*^ ■ 

m» tmm of th* a»oxgaal«ation tot, *fc* ftwtienf *f »• 

SUM KlnaraJ. Bum*.. «t «»*4*4 toy «P # 4j Jto »9g* J* 

3!fca St^^jpf*^^ 



Honorable Qwneg$ A, Wilaoo,. ■ -"V.-* 

b«fo» u* tifti « sal* by St^i^iM not 
enfi should sot b# in*ttta*4i ^NV 
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